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FINANCIAL YEAR ENDED 30 JUNE 2002 2001 2000 1999 1998

 RM’000 RM’000 RM’000 RM’000 RM’000
 
SELECTED INCOME ITEMS 

  

 
      PROFIT BEFORE ZAKAT AND TAX 
      PROFIT AFTER  ZAKAT AND TAX 
 

66,189
29,948

 
56,383 
24,955

 
42,761 
21,165 

 
47,950 
45,604 

 
11,525 
1,017 

  
SELECTED BALANCE SHEET ITEMS 

 

 
ASSETS 
      TOTAL ASSETS 
      FINANCING OF CUSTOMERS 
      DEALING SECURITIES 
      INVESTMENT SECURITIES 
 

12,130,915
5,689,002
2,635,969

577,068

 
 

10,335,296 
5,033,050 
1,413,590 

598,708

 
 

8,492,306 
3,886,903 
1,423,615 

494,546 

 
 

6,760,386 
3,403,511 

693,858 
531,806 

 

 
 

4,904,385 
2,946,440 

144,283 
767,621

LIABILITIES 
      TOTAL CUSTOMERS’ DEPOSITS 
      SHAREHOLDERS FUND 

10,760,619
1,027,236

 
8,784,993 

997,288

 
7,295,364 

978,453 
 

 
5,617,422 

962,688 
 

 
3,718,791 

927,884

 
GROWTH RATE 

  

 
      PROFIT BEFORE ZAKAT AND TAX 
      TOTAL ASSETS 
      TOTAL FINANCING 
      TOTAL SHAREHOLDERS’ FUND 
      TOTAL DEPOSITS 
 

17.39%
17.37%
13.03%
3.00%

22.49%

 
31.85% 
21.70% 
29.48% 
1.92% 

20.41% 

 
(10.82% ) 

25.62% 
14.20% 
1.64% 

29.87% 

 
316.0% 
37.84% 
15.50% 
3.75% 

51.10% 

 
(76.00%) 

9.00% 
19.00% 

229.00% 
0.06%

  
RATIOS ANALYSIS 

 

 
      RETURN ON ASSETS 
      RETURN ON SHAREHOLDERS’ FUND 
      CAPITAL ADEQUACY RATIO 
      NON-PERFORMING FINANCING 
      FINANCING TO DEPOSIT RATIO 
      EARNINGS PER SHARE (EPS) 
      NET TANGIBLE ASSETS BACKIN0G 
 

0.55%
6.44%

14.70%
10.78%
52.87%
6.0 sen
205 sen

 
0.55% 
5.65% 

16.10% 
11.23% 
57.29% 
5.0 sen 

199 sen 

 
0.50% 
4.37% 

20.00% 
13.10% 
53.28% 
4.2 sen 

196 sen 

 
0.71% 
4.98% 

24.70% 
7.58% 

60.59% 
9.1 sen 

193 sen 

 
0.23% 
1.24% 

29.40% 
8.64% 

79.23% 
0.2 sen 

186 sen
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STATISTICAL REVIEW FOR FIVE YEARS 

 

Shareholders Fund
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CCOORRPPOORRAATTEE IINNFFOORRMMAATTIIOONN 

 BOARD OF DIRECTORS
 

Chairman 
Dato’ Mohd Yusoff Hj. Nasir 

 
Deputy Chairman Managing Director 

Mohd Bakke Salleh  Dato’ Ahmad Tajudin Abdul Rahman 
      (Appointed on 3 June, 2002)  

Members 
Ibrahim Mahaludin Puteh  
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Prof. Dr. Muhamad Muda 
Dato’ Hj. Mohamad Shafie  
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       Dr. Jamal Muhammad Al-Barzinji 
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Members  
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Prof. Madya Dr. Abdullah Hj. Ibrahim 
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Hj Abdul Rahman 
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Secretary 
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Nazlan Ozizi Ibrahim (MIA 1826) 
Saiful Nizam Yasin (LA 06929) 
 

 
 
Dato’ Ahmad Tajudin Abdul Rahman 

Managing Director 
 

Ismail Mahayudin 
Senior General Manager 
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Dato’ Fadzil Yusoff 

Senior General Manager 
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Hamdan Mohd. Bintang 
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Nazlan Ozizi Ibrahim 
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General Manager 
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Thalip Md. Yasin 

General Manager 
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(Retired on 20 May, 2002) 
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 DIRECTORS’ REPORT 
 
The directors hereby submit their report together with the audited financial statements of the Bank for 
the year ended 30 June, 2002. 
 
PRINCIPAL ACTIVITIES 
 
The Bank is principally engaged in Islamic banking business and the provision of related services. 
 
The principal activities of the subsidiaries are described in Note 8 to the financial statements. 
 
There have been no significant changes in the nature of these activities during the financial year. 
 
RESULTS 
   RM’000
   
Net profit for the year   29,948
 
DIVIDENDS 
 
The amount of dividends paid by the Company since 30 June, 2001 were as follows: 
 
 RM’000
 
In respect of the financial year ended 30 June, 2001: 

Final Ordinary dividend of 1.7% on 500,000,000 ordinary shares less 28% taxation 
paid on 5 December, 2001 6,120

 
At the forthcoming Annual General Meeting, a final dividend in respect of the current financial year 
ended 30 June, 2002 of 2.1% on 500,000,000 ordinary shares less 28% taxation amounting to 
RM7,500,000 (1.5 sen per share) will be proposed for shareholders’ approval. The financial statements 
for the current financial year do not reflect this proposed dividend. Such dividend, if approved by the 
shareholders, will be accounted for in the shareholders’ equity as an appropriation of retained profits in 
the next financial year ending 30 June, 2003. 
 
RESERVES AND PROVISIONS 
 
There were no material transfers to or from reserves or provisions during the financial year other than 
as disclosed in the statement of changes in equity. 
 
BUSINESS PLAN, STRATEGY AND FUTURE OUTLOOK 
 
Islamic banking in Malaysia, at present, has claimed its position as a viable and vibrant component of 
the banking system. Bank Negara Malaysia (“BNM”) has been in the forefront in providing the 
necessary and required infrastructure for the sector to grow and to face future challenges. Islamic 
banking has now captured more than 8% of the assets of the banking system and is poised to reach 
20% by 2010 as targeted by the Financial Sector Master Plan (“FSMP”). BNM has also undertaken to 
formulate further measures to increase the capability and capacity of Islamic players in order to set the 
field for Malaysia to be an active player in the global developments of Islamic banking. 
 
In line with the Bank’s objective for growth in realizing the FSMP, the Bank has lined up its strategy to 
focus on retail business, stable and long term source of fund besides enlarging its market share to 20%  
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by the year 2010. This is to be achieved with the recently completed MIS Upgrade Program, which is 
beginning to show promising result through capacity and productivity.   
 
In its effort to better equip itself to face globalisation, the Bank has taken various initiatives to improve 
and enhance its delivery channels, products and services by introducing latest technology based 
innovations such as Internet banking and chip based credit card services. In addition, the Bank has also 
implemented several new measures based on industry’s best practices, which among others includes 
the enhancing of credit control and administration function of the Bank, formulating credit scoring 
and risk rating mechanisms, and establishing Compliance Department to improve asset quality to be 
able to compete within the environment of the up coming globalisation. 
 
The uncertainty of the US and global economies will weaken the Ringgit currently being pegged to the 
US Dollar, and hence the export is expected to be cheaper as compared to neighbouring countries, 
coupled with the anticipated stability of the interest rate, and the increase in public spending, the 
demand for  consumer durables is also expected to increase which will  then spur growth in retail 
financing.  
 
RATING BY EXTERNAL RATING AGENCY 
 
Details of rating conducted by an external agency on the Bank are as follows: 
 
Rating Agency Date Rating Classification Rating Received 
    
Malaysian Rating Corporation 
Berhad July 2001 • Financial Institution A 
  • Short-term MARC-1 
 
BAD AND DOUBTFUL FINANCING 
 
Before the income statement and balance sheet were made out, the directors took reasonable steps to 
ascertain that action had been taken in relation to the writing off of bad financing and the making of 
provision for doubtful financing and satisfied themselves that all known bad financing had been 
written off and that adequate provision had been made for doubtful financing. 
 
At the date of this report, the directors are not aware of any circumstances which would render the 
amounts written off as bad financing or provided for as doubtful financing in the financial statements 
of the Bank inadequate to any substantial extent. 
 
PROVISIONS FOR BAD AND DOUBTFUL FINANCING AND DIMINUTION IN 
VALUE OF INVESTMENT 
 
Provisions for bad and doubtful financing and diminution in value of investment have been treated in 
the financial statements in accordance with Accounting and Auditing Organisation for Islamic 
Financial Institutions Financial Accounting Standards No. 2, 3, 5 and 6.  In line with the Standards, any 
provision during the year is charged against the Profit Payable to Depositors Account and the balance 
is shared between the Shareholders’ and Mudharabah Depositors’ Funds.  The basis of apportionment 
between the Mudharabah Depositors’ and Shareholders’ Fund is the proportion of total deposits in 
Mudharabah Funds in relation to the total deposits from customers. 
 
CURRENT ASSETS 
 
Before the income statement and balance sheet were made out, the directors took reasonable steps to 
ensure that any current assets which were unlikely to be realised in the ordinary course of business 
including their values as shown in the accounting records of the Bank have been written down to an 
amount which they might be expected so to realise. 
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At the date of this report, the directors are not aware of any circumstances which would render the 
values attributed to current assets in the financial statements of the Bank misleading. 
 
VALUATION METHODS 
 
At the date of this report, the directors are not aware of any circumstances which have arisen which 
render adherence to the existing methods of valuation of assets or liabilities of the Bank misleading or 
inappropriate. 
 
CONTINGENT AND OTHER LIABILITIES 
 
At the date of this report, there does not exist: 
 
(a) any charge on the assets of the Bank which has arisen since the end of the financial year which 

secures the liabilities of any other person; or 
 
(b) any contingent liability of the Bank which has arisen since the end of the financial year. 
 
No contingent or other liability has become enforceable or is likely to become enforceable within the 
period of twelve months after the end of the financial year which, in the opinion of the directors, will 
or may substantially affect the ability of the Bank to meet its obligations when they fall due. 
 
CHANGE OF CIRCUMSTANCES 
 
At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in 
this report or the financial statements of the Bank which would render any amount stated in the 
financial statements misleading. 
 
ITEMS OF AN UNUSUAL NATURE 
 
The results of the operations of the Bank during the financial year were not, in the opinion of the 
directors, substantially affected by any item, transaction or event of a material and unusual nature. 
 
There has not arisen in the interval between the end of the financial year and the date of this report any 
item, transaction or event of a material and unusual nature likely, in the opinion of the directors, to 
affect substantially the results of the operations of the Bank for the financial year in which this report is 
made. 
 
DIRECTORS 
 
The directors who served since the date of the last report are: 
 
Dato’ Mohd Yusoff  Hj Nasir  
Mohd Bakke Salleh (appointed on 3 June, 2002) 
Dato’ Ahmad Tajudin Abdul Rahman 
Ibrahim Mahaludin Puteh  
Dato’ Dr. Ismail Saad 
Prof. Dr. Muhamad Muda  
Mahmoud Jamil Hassoubah 
Dr. Jamal Muhammad Al-Barzinji 
Nik Azman Nik Abdul Majid (alternate to Ibrahim Mahaludin Puteh) 
Mustapha Hamat (alternate to Dr. Jamal Muhammad Al-Barzinji; resigned on 28 February, 2002) 
Dato’ Hj. Mohamad Shafie (resigned on 3 June, 2002) 
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DIRECTORS’ BENEFITS 
 
During and at the end of the financial year, no arrangements subsisted to which the Bank is a party 
with the object of enabling directors of the Bank to acquire benefits by means of the acquisition of 
shares in or debentures of the Bank or any other body corporate. 
 
Since the end of the previous financial year, no director has received or become entitled to receive a 
benefit (other than benefits included in the aggregate amount of emoluments received or due and 
receivable by the directors as shown in Note 27 to the financial statements or the fixed salary of a full 
time employee of the Bank) by reason of a contract made by the Bank or a related corporation with the 
director or with a firm of which he is a member, or with a company in which he has a substantial 
financial interest except as shown below. 
 
The following directors holding office at the end of the financial year were offered and have accepted 
options to subscribe for the shares of BIMB Holdings Berhad, the holding company, during the 
financial year ended 30 June, 2002 under the holding company’s Employees’ Share Option Scheme.  
The directors’ interests in the options during the financial year were as follows: 
 

Number of Ordinary Shares of RM1 Each Under Option
  
 Exercise

Price
1 July,

2001 Granted Exercised
30 June,

2002
BIMB Holdings Berhad 
 
Dato’ Ahmad Tajudin Abdul  
     Rahman 2.13 500,000 - - 500,000
 
DIRECTORS’ INTERESTS 
 
According to the register of directors’ shareholdings, the interests of directors in office at the end of 
the financial year in shares of the holding company and its fellow subsidiary during the financial year 
were as follows: 
 

Number of Ordinary Shares of RM1.00 each 
  

1 July,
2001 Bought Sold

30 June,
2002

BIMB Holdings Berhad 
 
Dato’ Ahmad Tajudin Abdul Rahman 391,272 - - 391,272
Dr. Jamal Muhammad Al-Barzinji 51,000 - - 51,000
 
Syarikat Takaful Malaysia Berhad  
  
Dato’ Ahmad Tajudin Abdul Rahman 10,000 - - 10,000
Dato’ Dr. Ismail Saad 3,000 - - 3,000
Mahmoud Jamil Hassoubah 3,000 - - 3,000
Dr. Jamal Muhammad Al-Barzinji 3,000 - - 3,000
 
Other than as stated above, none of the other directors in office at the end of the financial year had 
any interest in shares of the Bank or its related corporations during the financial year. 
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AUDITORS 
 
Hanafiah Raslan & Mohamad retire and will not seek re-appointment. 
 
 

 
Signed on behalf of the Board in  
accordance with a resolution  

  of the directors 
 
 
 
 
 
 
 

DATO’ MOHD YUSOFF HJ NASIR 
 
 
 
 
 
 
 

DATO’ AHMAD TAJUDIN ABDUL RAHMAN 
 
 
 
 
 
 
Kuala Lumpur 
Dated: 28 October 2002 
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STATEMENT BY DIRECTORS 

 
We, DATO’ MOHD YUSOFF HJ NASIR and DATO’ AHMAD TAJUDIN ABDUL RAHMAN, being two 
of the directors of BANK ISLAM MALAYSIA BERHAD, do hereby state that, in the opinion of the 
directors, the financial statements set out on pages 12 to 34 give a true and fair view of the state of affairs of 
the Bank as at 30 June, 2002 and of its results and its cash flows for the year then ended and have been 
properly drawn up in accordance with the provisions of the Companies Act, 1965 and applicable approved 
accounting standards in Malaysia, modified to comply with the principles of Shariah and Bank Negara 
Malaysia Guidelines. 

 
 
 

Signed on behalf of the Board in  
accordance with a resolution  
of the directors 

 
 
 

 
DATO’ MOHD YUSOFF HJ NASIR 

 
 
 
 

DATO’ AHMAD TAJUDIN ABDUL RAHMAN 
Kuala Lumpur 
Dated: 28 October 2002 
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 STATUTORY DECLARATION  
 
 
I, NAZLAN OZIZI IBRAHIM, the officer primarily responsible for the financial management of 
BANK ISLAM MALAYSIA BERHAD, do solemnly and sincerely declare that the financial 
statements set out on pages 12 to 34 are, to the best of my knowledge and belief, correct, and I make 
this solemn declaration conscientiously believing the same to be true and by virtue of the provisions of 
the Statutory Declarations Act, l960. 
 
 
Subscribed and solemnly declared by   ) 
the above named NAZLAN OZIZI IBRAHIM ) 
at Kuala Lumpur in Wilayah  Persekutuan  ) 
on 28 October 2002                       )     NAZLAN OZIZI IBRAHIM     

 
Before me:      
 
Talib bin Adam (W352)       
Commissioner for Oaths        
Kuala Lumpur 
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 AUDITORS’ REPORT
 
 
 
To the Shareholders of 
BANK ISLAM MALAYSIA BERHAD 
 
We have audited the financial statements set out on pages 12 to 34.  These financial statements are the 
responsibility of the Bank’s directors. Our responsibility is to express an opinion on these financial 
statements based on our audit. 
 
We conducted our audit in accordance with approved Standards on Auditing in Malaysia.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.  An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by the directors, as well as 
evaluating the overall financial statement presentation.  We believe that our audit provides a reasonable 
basis for our opinion. 
 
In our opinion: 
 
(a) the financial statements have been prepared in accordance with the provisions of the 

Companies Act, 1965 and applicable approved accounting standards in Malaysia, modified to 
comply with the principles of Shariah and Bank Negara Malaysia Guidelines and give a true 
and fair view of: 

 
(i) the state of affairs of the Bank as at 30 June, 2002 and of its results and cash flows for the 

year ended; and 
 
(ii) the matters required by Section 169 of the Companies Act, 1965 to be dealt with in the 

financial statements; and 
 
(b) the accounting and other records and the registers required by the Act to be kept by the Bank 

have been properly kept in accordance with the provisions of the Act. 
 
 
Hanafiah Raslan & Mohamad Abdul Rauf bin Rashid 
No. AF 0002 No. 2305/05/04(J) 
Chartered Accountants Partner of the Firm 
 
 
Kuala Lumpur 
Dated: 28 October 2002 
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BALANCE SHEET AS AT 30 JUNE, 2002 
 
 
 Note 2002 2001
  RM’000 RM’000
ASSETS  

Cash and balances with banks and agents  196,536 274,259
Deposits and placements with financial institutions 3 2,515,637 2,550,292
Dealing securities 4 2,635,969 1,413,590
Investment securities  5 577,068 598,708
Financing of customers 6 5,689,002 5,033,050
Bills receivable  11,052 8,890
Statutory deposits with Bank Negara Malaysia 7 337,735 280,090
Subsidiaries 8 37,973 40,423
Other receivables 9 58,131 77,983
Property, plant and equipment  10 71,812 58,011

TOTAL ASSETS  12,130,915 10,335,296
  
LIABILITIES  
  

Deposits from customers 11 10,760,619 8,784,993
Deposits and placements of banks and other financial 

institutions 
 

12 169,262 242,106
Bills payable  65,820 63,404
Other payables 13 107,978 247,505

TOTAL LIABILITIES  11,103,679 9,338,008
  
SHAREHOLDERS’ FUNDS  
  

Share capital 14 500,000 500,000
Reserves  527,236 497,288

TOTAL SHAREHOLDERS’ FUNDS  1,027,236 997,288
  
TOTAL LIABILITIES AND SHAREHOLDERS’ 

FUNDS 
 

12,130,915 10,335,296
  
COMMITMENTS AND CONTINGENCIES 22 2,065,974 1,636,702

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of this balance sheet. 
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INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE, 2002

 
 Note  2002 2001
   RM’000 RM’000
    
Revenue derived from investment of depositors’ fund 15  490,847  431,401
Revenue attributable to depositors   (264,800)  (241,637)
Revenue attributable to shareholders   226,047  189,764
Revenue derived from investment of shareholders’ fund 16  62,118  60,454
   288,165  250,218
Bad and doubtful financing, net of recoveries   (34,099)  (49,371)
   254,066  200,847
Other operating expenditure 17  (187,877)  (144,464)
Profit before zakat and taxation   66,189  56,383
Zakat   (1,125)  (2,699)
Taxation 18  (35,116)  (28,729)
Profit after zakat and taxation   29,948  24,955
 
Earning per share 21  6.0 sen 5.0 sen
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of this statement. 
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STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 30 JUNE, 2002 

 
  Non-distributable Distributable 
 Share

capital
Share

premium
Reserve

fund
Retained

profits Total
 RM’000 RM’000 RM’000 RM’000 RM’000
 
At 30 June, 2000 500,000 331,375 88,754 58,324 978,453
Net profit for the year - - - 24,955 24,955
Transfer to Reserve 

Fund - - 12,478 (12,478) -
Dividend (Note 19) - - - (6,120) (6,120)
At 30 June, 2001 500,000 331,375 101,232 64,681 997,288
Net profit for the year - - - 29,948 29,948
Transfer to Reserve 

Fund - - 14,974 (14,974) -
Dividend (Note 19) - - - - -
At 30 June, 2002 500,000 331,375 116,206 79,655 1,027,236
 

 
The Reserve Fund is maintained in compliance with the provisions of the Islamic Banking Act, 1983 
and is not distributable as dividends. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of this statement. 
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CASH FLOW STATEMENT 
FOR THE YEAR ENDED 30 JUNE, 2002 

 
 2002  2001
 RM’000  RM’000
CASH FLOWS FROM OPERATING ACTIVITIES    
   

Profit before zakat and taxation 66,189  56,383
Adjustments for:  

Provision for bad and doubtful financing 41,954  49,371
Provision for diminution in value of investments 14,680  4,229
Writeback of provision for diminution in value of 

investments (4,465)  -
Depreciation  13,341  8,961
Dividend received (5,976)  (4,549)
Income from Malaysian Government Investment Certificates 

and Shahadah Ad-Dayn (60,607)
 

(42,781)
Gain on disposal of property, plant and equipment (3)  (99)
Gain on disposal of investments (30,940)  (41,327)

Operating profit before working capital changes 34,173  30,188
Increase in statutory deposits with Bank Negara Malaysia (57,645)  (67,630)
Decrease in other receivables 12,169  41,306
(Increase)/decrease in bills receivable (2,162)  162
Increase in financing of customers (690,224)  (1,096,429)
Increase in deposits from customers 1,975,625  1,489,629
(Decrease)/increase in deposits and placements of banks and 

other financial institutions (72,844)  186,973
Increase in bills payable 2,416  6,426
Decrease in due from other related companies -  258
(Decrease)/increase in other payables (excluding tax and zakat) (147,167)  121,451
Cash generated from operations 1,054,341  712,334
Zakat paid (4,465)  (2,219)
Taxes paid (24,136)  (15,653)
Net cash generated from operating activities 1,025,740  694,462

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of this statement. 
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CASH FLOW STATEMENT 
FOR THE YEAR ENDED 30 JUNE, 2002, continued 

 
 2002  2001
 RM’000  RM’000
  
CASH FLOWS FROM INVESTING ACTIVITIES  
  

Investment in subsidiary -  (15,200)
Purchase of property, plant and equipment (27,142)  (30,435)
Proceeds from disposal of property, plant and equipment 3  99
Dividend received 5,976  4,549
Revenue from Malaysian Government Investment Certificates 

and Shahadah Ad-Dayn 60,607  42,781
Purchase of investments (1,186,972)  (108,390)
Proceeds from part disposal of a subsidiary 2,450  -
Proceeds from sale of investments 6,960  51,351
Net cash used in investing activities (1,138,118)  (55,245)

  
NET (DECREASE)/INCREASE IN CASH AND CASH 

EQUIVALENTS (112,378)
 

639,217
CASH AND CASH EQUIVALENTS AT BEGINNING OF 

YEAR 2,824,551
 

2,185,334
CASH AND CASH EQUIVALENTS AT END OF YEAR 2,712,173  2,824,551
  
Cash and cash equivalents comprise:  

Cash and balances with banks and agents 196,536  274,259
Deposits and placements with financial institutions 2,515,637  2,550,292

 2,712,173  2,824,551
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of this statement. 
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NOTES TO THE FINANCIAL STATEMENTS 30 JUNE, 2002 

 
1. PRINCIPAL ACTIVITIES AND GENERAL INFORMATION 
 

The Bank is principally engaged in Islamic banking business and the provision of related services.  
The principal activities of the subsidiaries are described in Note 8.  There have been no significant 
changes in the nature of these activities during the financial year. 

 
The Bank is a licensed Islamic Bank under the Islamic Banking Act, 1983, incorporated and 
domiciled in Malaysia. The registered office of the Bank is located at 14th Floor, Darul Takaful, 
Jalan Sultan Ismail, 50250 Kuala Lumpur. 

 
The ultimate holding company of the Bank is BIMB Holdings Berhad, a public limited liability 
company incorporated in Malaysia and is listed on the Main Board of the Kuala Lumpur Stock 
Exchange. The registered office of BIMB Holdings Berhad is located at 14th Floor, Darul Takaful, 
Jalan Sultan Ismail, 50250 Kuala Lumpur. 

 
The number of employees in the Bank at the end of the financial year was 1,930 (2001: 1,777). 

 
The financial statements were authorised for issue by the Board of Directors in accordance with a 
resolution of the directors on 28 October 2002. 

 
2.   SIGNIFICANT ACCOUNTING POLICIES 
 

(a) Basis of Accounting 
 
The financial statements of the Bank have been prepared under the historical cost convention 
and comply with the provisions of the Companies Act, 1965 and applicable approved 
accounting standards in Malaysia, modified to comply with the principles of Shariah and Bank 
Negara Malaysia Guidelines. 

 
(b) Revenue Recognition 
 

Revenue is accounted for on cash basis, in accordance with the principles of Shariah as 
advised by the Shariah Supervisory Council.  Receipts in advance are treated as liabilities in the 
balance sheet. 

 
Revenue from financing of customers are recognised based on the constant rate of return 
method.  However, revenue from financing granted prior to 1 July, 1991 are recognised based 
on the sum of digits method. 

 
      (c) Basis of Consolidation 
  

Subsidiary companies are those companies in which the Bank has power to exercise control 
over the financial and operating policies so as to obtain benefits therefrom. 
 
The financial statements of the subsidiaries have not been consolidated as the Bank is a wholly 
owned subsidiary of BIMB Holdings Berhad.  In accordance with the requirements of 
Schedule 9 of the Companies Act, 1965, the financial statements of the subsidiaries are 
annexed. 
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(d) Currency Conversion and Translation 
 

Transactions in foreign currencies are converted into Ringgit Malaysia at rates of exchange 
ruling at the transaction dates. Monetary assets and liabilities in foreign currencies at the 
balance sheet date are translated into Ringgit Malaysia at rates of exchange ruling at that date.   
 
Gains arising from foreign currency transactions are only recognised when realised to comply 
with the principles of Shariah as advised by the Shariah Supervisory Council, while losses are 
taken to the income statement. 

 
The principal exchange rate ruling at balance sheet date used is as follows: 

 
 2002 2001
 RM RM
 

United States Dollar 3.80 3.80
 

     (e) Property, Plant and Equipment and Depreciation 
 

Property, plant and equipment are stated at cost less accumulated depreciation and impairment 
losses.   

 
Freehold land, long term leasehold land, Management Information System development costs 
and all work-in-progress are not depreciated. The Management Information System 
development costs is not depreciated as it has not been fully commissioned yet.  Long term 
leasehold land will be depreciated when the tenure is less than 50 years.  

 
Depreciation of other property, plant and equipment is provided on a straight line basis to 
write off the cost of each asset to its residual value over the estimated useful life at the 
following annual rates: 

  
Building improvements and renovations 16.7%
Furniture, fixtures, fittings and equipment 16.7% - 50%
Motor vehicles 25%

 
The carrying amount of the Bank’s assets are reviewed at each balance sheet date to determine 
whether there is an indication of impairment. 

 
If any such indication exists, the asset’s recoverable amount estimated. An impairment loss is 
recognised as an expense in the income statement immediately. Where there is an indication 
that an impairment loss recognised for an asset in prior years no longer exists or have 
decreased, the reversal of an impairment loss should be recognised as income immediately in 
the income statement. 

 
      (f) Deferred Taxation 

 
Deferred taxation is provided under the liability method for all material timing differences 
except where there is reasonable evidence that these timing differences will not reverse in the 
foreseeable future. 

 
     (g) Leases 
 

The Bank accounts for all its leasing contracts as operating leases. 
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     (h) Cash and Cash Equivalents 
 

Cash and cash equivalents include cash and balances with banks and agents and deposits and 
placements with financial institution. 

 
      (i) Investments 

 
Investment securities are securities that are acquired and held for yield or capital growth or to 
meet minimum liquid assets requirement pursuant to Section 16 of the Islamic Banking Act, 
1983 and are usually held to maturity. 

 
Investments in Malaysian Government Investment Certificates and Islamic Debt Securities are 
stated at cost, less provision for any permanent diminution in value. 

 
Investments in unit trusts are stated at the lower of cost or market value. 

 
Dealing securities are marketable securities that are acquired and held with the intention of 
resale in the short term, and are stated at the lower of cost and market value. 

 
Transfers, if any, between dealing and investment securities are made at the lower of cost and 
market value. 

 
Investments in subsidiaries and unquoted shares are stated at cost less provision for any 
permanent diminution in value. 

 
Provision for diminution in value of investment have been treated in accordance with 
Accounting and Auditing Organisation for Islamic Financial Institutions (“AAOIFI”) 
Financial Accounting Standards No. 2, 3, 5 and 6. In line with the Standards, any provision 
during the year is charged against Profit Payable to Depositors account and the balance is 
shared between Shareholders’ Funds and Mudharabah Depositors’ Funds.  The basis of 
apportionment between the Mudharabah Depositors and Shareholders’ Funds is the 
proportion of total deposits in Mudharabah Funds in relation to the total deposits from 
customers. 

 
     (j) Provision for Bad and Doubtful Financing 
 

Specific provisions are made for doubtful financing which have been individually reviewed and 
specifically identified as bad and doubtful. 

 
A general provision based on a percentage of the financing portfolio is also made to cover 
possible losses which are not specifically identified. 
 
An uncollectible financing or portion of a financing classified as bad is written off after taking 
into consideration the realisable value of collateral, if any, when in the judgement of the 
management, there is no prospect of recovery. 

 
Provisions for bad and doubtful financing have been made in full compliance with the revised 
BNM GP3 (September 1998) and is treated in accordance with the AAOIFI Financial 
Accounting Standards No. 2, 3, 5 and 6.  In line with the Standards, any provision during the 
year is charged against the Profit Payable to Depositors account, and the balance is shared 
between Shareholders’ Funds and Mudharabah Depositors’ Funds. The basis of 
apportionment between Mudharabah Depositors and the Shareholders’ Funds is the 
proportion of total deposits in Mudharabah Funds in relation to the total deposits from 
customers. 
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     (k) Zakat 
 

This represents zakat payable by the Bank to comply with the principles of Shariah and as 
approved by the Shariah Supervisory Council. 

 
      (l) Amount Recoverable from Danaharta 
 

The total consideration from financing sold to Pengurusan Danaharta Nasional Berhad 
(“Danaharta”) is received in two portions; upon the sale of the financing (“initial 
consideration”) and upon recovery of the financing (“final consideration”). The final 
consideration amount represents the predetermined share of the surplus over the initial 
consideration upon recovery of the financing. 

 
The difference between the carrying value of the financing and the initial consideration is 
recognised as ‘Amount Recoverable from Danaharta’ within the ‘Other Receivables’ 
component of the balance sheet.  Provisions against this amount is made to reflect the 
directors’ assessment of the realisable value of the final consideration as at the balance sheet 
date. 

 
     (m)  Provisions for Liabilities 
 

Provisions for liabilities are recognised when the Bank has a present obligation as a result of a  
past event and it is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation, and a reliable estimate of the amount can be made.   

 
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best 
estimate. Where the effect of the time value of money is material, the amount of a provision is 
the present value of the expenditure expected to be required to settle the obligation. 

 
3. DEPOSITS AND PLACEMENTS WITH FINANCIAL INSTITUTIONS 
 

 2002 2001
 RM’000 RM’000
 
Licensed banks 288,557 327,592
Licensed finance companies 50,000 138,000
Other financial institutions 2,177,080 2,084,700
 2,515,637 2,550,292

 
Included in deposits and placements with financial institutions is an amount placed with a 
subsidiary amounting to RM206,557,240 (2001 : RM167,541,725). 

 
4. DEALING SECURITIES 
 

2002  2001
RM’000  RM’000

At cost:    
Bankers acceptance 1,249,563  884,771
Islamic Debt Securities 196,354  133,764
Bank Negara Negotiable Notes 312,550  -
Short-term Negotiable Islamic Debt Certificates 69,791  -
 1,828,258  1,018,535
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2002 2001
 RM’000  RM’000
  
Shahadah Ad-Dayn 803,203  384,280
Less: Provision for diminution in value (14,680)  -
 788,523  384,280
 
Quoted Shares 34,443 29,331
Less: Provision for diminution in value (15,255) (18,556)
 19,188 10,775
 
 2,635,969 1,413,590
Market value: 
-   Quoted shares 19,188 10,775

 
5. INVESTMENT SECURITIES 
 

2002 2001
RM’000 RM’000

At cost:     
Malaysian Government Investment Certificates  300,333 241,167
Islamic Debt Securities - Government Guaranteed  177,780 301,783
Islamic Debt Securities  83,112 46,079
Unquoted shares  1,129 1,129
Islamic Development Bank unit trust  1,350 1,350
  563,704 591,508

 
Amanah Saham Bank Islam  14,600 9,600
Less: Provision for diminution in value  (1,236) (2,400)
  13,364 7,200
  
  577,068 598,708
Market value:  
- Malaysian Government Investment Certificates  307,743 244,392
- Amanah Saham Bank Islam  13,376 7,200
- Islamic Development Bank unit trust  2,093 2,117

 
6. FINANCING OF CUSTOMERS 
 

  2002 2001
  RM’000 RM’000
     

Bai Bithaman Ajil  3,475,374 3,068,790
Ijarah Muntahiah Bi-Tamlik  176,110 288,996
Ijarah  111,064 108,203
Bai Al-Inah  21,253 -
Musyarakah  216,934 177,075
Mudharabah  40,306 18,770
Murabahah  1,515,033 1,304,628
Qardhul Hassan  497,216 420,341
Staff financing  91,033 66,082
  6,144,323 5,452,885
Less: Provision for bad and doubtful financing  (455,321) (419,835)

  5,689,002 5,033,050

 
 
 

2211



 

                                                                                                                          9988112277--XX  
 
 

(i) Breakdown of the gross financing of customers according to the period of    maturity for 
repayment by customers are as follows: 
 

2002 2001
RM’000 RM’000

    
Maturing within one year 2,177,252 1,590,916
One year to three years 616,051 822,518
Three years to five years 761,321 812,186
Over five years 2,589,699 2,227,265

 6,144,323 5,452,885
 

(ii) Breakdown of the gross financing of customers analysed by their economic purposes are as 
follows: 
 

 2002 2001
 RM’000 RM’000
     

Agriculture, mining and quarrying  256,979 394,162
Manufacturing  1,052,305 901,921
Real estate and construction  1,325,870 966,394
Housing  1,386,971 1,152,810
General commerce  220,063 84,164
Finance, insurance and business services  166,979 85,407
Consumption credit  343,571 492,837
Others  1,391,585 1,375,190

  6,144,323 5,452,885
 

     (iii) Movements in the non-performing financing are as follows: 
 

2002 2001
RM’000 RM’000

    
Balance as at 1 July 870,574 714,216
Non-performing during the year 341,139 365,172
Recoveries (129,231) (10,807)
Amount reclassified as performing (92,981) (154,154)

(78,043) -
Other reclassifications/adjustments - (43,853)
Balance as at 30 June 911,458 870,574

 
% of non-performing financing to total financing 14.83% 15.97%

 
Net non-performing financing (non-performing financing 

less specific provisions) 632,285 580,125
 

% of net non-performing financing to net total financing 
(including financing sold to Cagamas, excluding general 
provision) 10.78% 11.23%

Amount written off 

 
 
 
 
 

 
 
 

2222



  

9988112277--XX                                                                                                    
 
 

Movements in the provision for bad and doubtful debts and financing accounts are as follows: 
 

2002 2001
RM’000 RM’000

General Provision:     
As at 1 July  129,386 79,615
Provision made during the year  71,304 49,771
Transfer to specific provision  (24,542) -
As at 30 June  176,148 129,386

    
% of general provision to total financing net of specific 

provision 
 

3.00%
 

2.50%
   

Specific provision:  
As at 1 July  290,449 194,535
Provision made during the year  63,793 151,224
Amount written back in respect of recoveries   (21,568) (55,310)
Transfer from general provision  24,542 -
Amount written off  (78,043) -
As at 30 June  279,173 290,449

 
    (iv) Included in financing amount are the following balances due from related companies: 

 
 2002 2001
 RM’000 RM’000
    
Due from related companies 136,178 105,948

 
7. STATUTORY DEPOSITS WITH BANK NEGARA MALAYSIA 
 

The non-interest bearing statutory deposits are maintained by the Bank with Bank Negara 
Malaysia in compliance with Section 37 (1) (c) of the Central Bank of Malaysia Ordinance 1958, 
the amounts of which are determined as set percentages of total eligible liabilities. 

 
8. SUBSIDIARIES 
 

2002 2001
RM’000 RM’000

     
Unquoted shares at cost  37,973 40,423
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Details of the subsidiaries are as follows: 
 

Percentage 
Shareholding 

 
  2002 2001  Principal Activities 
  % %   
      
Al-Wakalah Nominees 

(Tempatan) Sendirian Berhad 
 100 100  Provides nominee services 

      
BIMB Unit Trust  

Management Berhad  
 100 100  Manager of BIMB Unit Trust 

Fund 
      
BIMB International Islamic Trust 

(Labuan) Sendirian Bhd.* 
 100 100  Provides trust and related services 

      
Bank Islam (L) Ltd*  100 100  Offshore banking business 
      
BIMB Foreign Currency Clearing 

Agency Sendirian Berhad 
 75.5 100  Foreign currency clearing house 

 
       * Audited by firms of auditors other than Hanafiah, Raslan & Mohamad. 
 

On 3 September, 2001, the Bank disposed 24.5% of its shareholdings in BIMB Foreign Currency 
Clearing Agency Sendirian Berhad (“BIFCCA”) to a third party, Al-Mina Ventures Sdn Bhd, for a cash 
consideration of RM2,450,000, reducing its shareholdings to 75.5%. 

 
9. OTHER RECEIVABLES  
  

2002 2001
RM’000 RM’000

     
Other receivables  41,951  29,369
Deposits, prepayments and advances  7,027  4,414
Amount recoverable from Danaharta  29,488  57,447
  78,466  91,230
Less: Provision for doubtful debts  (20,335)  (13,247)
  58,131  77,983
Amount recoverable from Danaharta:   
At 1 July  57,447  85,403
Amount recovered  (90)  (87)
Less : Provision made during the year  (27,869)  (27,869)
At 30 June  29,488  57,447
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10. PROPERTY, PLANT AND EQUIPMENT 
    

*Land and
buildings

Furniture,
fixtures

and
fittings

Office
equipment

Motor
vehicles

 

Renovation
work in

progress

Management
Information

System
Development

cost

 

Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Cost    
   
At 1 July, 2001 35,136 15,583 38,024 997 2,111 4,093 95,944
Additions  878 256 20,490 4 2,611 2,903 27,142
Disposals  - - - (285) - - (285)
At 30 June, 2002 36,014 15,839 58,514 716 4,722 6,996 122,801
 
Accumulated     

Depreciation 
 
At 1 July, 2001 5,305 10,370 21,312 946 - - 37,933
Charge for the year 1,119 1,917 10,302 3 - - 13,341
Disposals - - - (285) - - (285)
At 30 June, 2002 6,424 12,287 31,614 664 - - 50,989
 
Net Book Value 
 
At 30 June, 2002 29,590 3,552 26,900 52 4,722 6,996 71,812
 
At 30 June, 2001 29,831 5,213 16,712 51 2,111 4,093 58,011
 
Depreciation 

charge for 2001 1,148 2,470 5,274 69 - - 8,961
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

2255



 

                                                                                                                          9988112277--XX  
 
 
*LAND AND BUILDINGS 

 
 

Long term
leasehold

land
Building in

progress

Building
improvements

and
renovations Total

 RM’000 RM’000 RM’000 RM’000
Cost      
 

At 1 July, 2001 14,147 12,590 8,399 35,136
Additions - 238 640 878
At 30 June, 2002 14,147 12,828 9,039 36,014
 
Accumulated Depreciation 
  
At 1 July, 2001 - - 5,305 5,305
Charge for the year - - 1,119 1,119
At 30 June, 2002 - - 6,424 6,424
 
Net Book Value 
 
At 30 June, 2002 14,147 12,828 2,615 29,590
 
At 30 June, 2001 14,147 12,590 3,094 29,831
 
Depreciation charge for  2001   - - 1,148 1,148
 
Included in property, plant and equipment of the Bank are fully depreciated assets which are still in use 
costing RM29,760,000 (2001: RM1,167,000). 
 

11. DEPOSITS FROM CUSTOMERS 
 

2002 2001
RM’000 RM’000

Non-Mudharabah Fund    
Current account 1,984,620 1,542,316
Savings account 1,024,358 894,448
Negotiable Islamic Debt Certificates 25,792 45,292
Others 14,778 29,562

 3,049,548 2,511,618
  
Mudharabah Fund  
Savings account 250,992 173,960
Investment account 7,755,815 6,379,685
 8,006,807 6,553,645

Total Deposits 11,056,355 9,065,263
Less: Provision for losses in Mudharabah Fund (295,736) (280,270)

 10,760,619 8,784,993
 
 
 
 
 

 
 
 

2266



  

9988112277--XX                                                                                                    
 
 

(i) Maturity structure of Negotiable Islamic Debt Certificate and Mudharabah Fund is as follow: 
 

2002 2001
RM’000 RM’000

   
Due within six months 7,118,986 5,879,984
Six months to one year 850,689 671,419
One year to three years 15,827 12,994
Three years to five years 12,705 9,248
Over five years 34,392 25,292

 8,032,599 6,598,937
 

(ii) The deposits are sourced from the following customers: 
 

2002 2001
RM’000 RM’000

 
Business enterprise 3,398,141 3,079,043
Individuals 1,638,431 1,355,097
Others 6,019,783 4,631,123

 11,056,355 9,065,263
 

(iii) Included in deposits from customers are the following amounts due to related companies: 
 

2002 2001
RM’000 RM’000

 
Due to holding company 181,807 55,030
Due to other related companies 284,023 170,563
Due to subsidiaries 23,813 21,245

 
12. DEPOSITS AND PLACEMENTS OF BANKS AND OTHER FINANCIAL 

INSTITUTIONS 
 

2002 2001
RM’000 RM’000

   
Licensed banks 169,262 242,106

 
13. OTHER PAYABLES 

 
2002 2001

RM’000 RM’000
   

Taxation  29,869 23,892
Deferred taxation (Note 20)  17,328 13,368
Proposed dividends  - 6,120
Provisions for liabilities  11,509 16,235
Other payables  49,272 187,890

  107,978 247,505
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14. SHARE CAPITAL 
 

  Number of shares of RM1 each  Amount 
  2002 2001 2002 2001
  RM RM
(a) Authorised:  
Ordinary shares of 
RM1.00 each 
At 1 July/30 June 1,999,999,999 1,999,999,999 1,999,999,999 1,999,999,999

 
One Special Rights 
Redeemable 
Preference Share of 
RM1.00  
At 1 July/30 June 

 
 

1 1 1 1
 2,000,000,000 2,000,000,000 2,000,000,000 2,000,000,000
  
(b) Issued and  
fully paid: 
Ordinary shares of 
RM1.00 each  
At 1 July/30 June 500,000,000 500,000,000 500,000,000 500,000,000

  
One Special Rights 
Redeemable 
Preference Share of 
RM1.00  
At 1 July/30 June 

1 1 1 1

  500,000,001 500,000,001 500,000,001 500,000,001
 

Special Rights Redeemable Preference Shares (“Special Share”) confers the shareholder the right to 
redeem the Special Share at par at any time by serving written notice upon the Bank, but no rights 
to participate in the capital or profits of the Bank..  

 
15. REVENUE DERIVED FROM INVESTMENT OF DEPOSITORS’ FUND 

 
2002 2001

RM’000 RM’000
    

Income from financing 371,840 327,564
Dividend received (net of tax) from 
 - Shares quoted in Malaysia 199 63
 - Unquoted shares in Malaysia 2,009 2,328
Gain from foreign exchange transactions 2,468 500
Income from Malaysian Government Investment Certificates 7,894 533
Gain on disposal of investments 31,435 40,989
Income from Shahadah Ad-Dayn 31,278 13,864
Writeback of provision for diminution in value of investments 3,301 -
Other operating revenue  40,423 45,560

 490,847 431,401
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16. REVENUE DERIVED FROM INVESTMENT OF SHAREHOLDERS’ FUND 
 

2002 2001
RM’000 RM’000

    
Income from financing 3,297 2,597
Dividend received (net of tax) from 

- Subsidiary 2,960 1,916
- Shares quoted in Malaysia 808 242

Income from Government Investment Certificates - 1,081
Loss/(Gain) on disposal of investments (495) 338
Gain on disposal of property, plant and equipment 3 99
Income from Shahadah Ad-Dayn 21,435 27,303
Writeback of provision for diminution in value of investments 1,164 -
Other operating revenue 32,946 26,878

 62,118 60,454
 
17. OTHER OPERATING EXPENDITURE 
 

Included in the other operating expenses are the following: 
 

  2002 2001
  RM’000 RM’000
  

Personnel cost  75,172 72,398
Auditors’ remuneration  140 140
Depreciation  13,341 8,961
Provision for diminution in value of investments  14,680 4,229
Directors’ remuneration (Note 27)  461 423
Shariah Supervisory Council Members’ remuneration (Note 27)  87 62
Lease rental paid to a fellow subsidiary  27,207 3,137
Rental of premises  12,690 12,721

 
18. TAXATION 
 

  2002 2001
  RM’000 RM’000
  

Malaysian taxation for the year  31,156 23,403
Under provision in prior years  - 1,546
  31,156 24,949
Deferred taxation (Note 20)  3,960 3,780

  35,116 28,729
 

The effective rate of taxation of the Bank is higher than the statutory rate of taxation principally 
due to certain expenses being disallowed for taxation purposes. 

 
As at 30 June, 2002, the Bank has tax exempt profits available for distribution of approximately 
RM49,064,000 (2001 : RM49,064,000), subject to agreement with the Inland Revenue Board. 

 
As at 30 June, 2002, the Bank has unutilised capital allowances carried forward with respect to Al-
Ijarah business amounting to approximately RM23,578,000 (2001 : RM23,491,000) which can be 
used to offset future taxable profits from Al-Ijarah business subject to agreement with the Inland 
Revenue Board. 
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The Bank has sufficient tax credit under Section 108 of the Income Tax Act, 1967 and the balance 
in the tax exempt income account under Section 12 of the Income Tax (Amendment) Act, 1999 to 
frank the payment of dividends out of its entire retained profit as at 30 June, 2002. 

 
19. DIVIDENDS 
 

                                                                           Amount                     Dividend per share 
  2002 2001 2002 2001
 RM’000 RM’000 Sen Sen
  
Ordinary final dividend at 1.7% 

less 28% taxation 
 

- 6,120 - 1.22
 
 At the forthcoming Annual General Meeting, a final dividend in respect of the current financial 

year ended 30 June, 2002 of  2.1% on 500,000,000 ordinary shares less 28% taxation amounting to 
RM7,500,000 (1.5 sen per share) will be proposed for shareholders’ approval. The Financial 
statements for the current financial year do not reflect this proposed dividend. Such dividend, if 
approved by the shareholders, will be accounted for in the shareholders’ equity as an appropriation 
of retained profits in the next financial year ending 30 June, 2003. 

 
20. DEFERRED TAXATION 
 

  2002 2001
  RM’000 RM’000

  
  
(a)  As at 1 July  13,368 9,588
      Transfer from income statement ( Note 18)  3,960 3,780
  17,328 13,368
  
(b) Deferred taxation is in respect of  the following timing differences:
  
      Al-Ijarah timing differences  45,452 35,945
      Depreciation and corresponding capital 
            allowances on property, plant and equipment 

 
16,432 11,796

  61,884 47,741
 
21. EARNINGS PER SHARE 

 
Basic earnings per share of the Bank is calculated by dividing the net profit for the year by the 
number of ordinary shares in issue during the financial year. 

  
  2002 2001
  RM’000 RM’000
  

Net profit for the year  29,948 24,955
   
Number of ordinary shares in issue  500,000 500,000
   
Basic earnings per share (sen)  6.0 5.0
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